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CONFIDENTIAL FRANKFURT 8996 

E.O. 11652: GDS 

TAGS: ECON, ETRD, BTIO, HU 

SUBJ: CEMA INTERNATIONAL HARD CURRENCY TRADE 
REFS: FRANKFURT 8669, FRANKFURT 8574. 

1 . FRANKFURT'S CONTACTS WITH LOCAL BANKERS AND TRAVELERS IN 
EASTERN EUROPE HAVE YIELDED TWO ADDITIONAL EXAMPLES OF HARD 
CURRENCY TRADE AMONG CEMA COUNTRIES. 

2. ONE LOCAL BANKER REPORTS THAT THE SOVIET UNION REQUIRES 
HARD CURRENCY PAYMENT, USUALLY IN DOLLARS, FOR SALES TO CEMA 
PARTNERS OF GOODS THEY IMPORT FOR HARD CURRENCY, INCLUDING 
THOSE WHICH THEY FURTHER PROCESS OR OTHERWISE LEND ADDED VALUE. 
EXAMPLES INCLUDE SOME SPECIALIZED METAL PRODUCTS AND 
FOODSTUFFS. 

3. A UNIVERSITY PROFESSOR WHO TRAVELS IN EASTERN EUROPE 
PROVIDED SOMEWHAT SIMILAR INFORMATION ON POLISH SALES TO 
CEMA PARTNERS OF FINISHED GOODS SUCH A SYNTHETIC TEXTILES 
FOR WHICH POLAND HAS TO EXPEND FOREIGN EXCHANGE IN THE FORM 
OF LICENSES, MACHINERY, AND INPUTS SUCH AS CHEMICALS 
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4. THESE EXAMPLES ARE CONSISTENT WITH OTHERS DEVELOPED IN 
FRANKFURT, IN THAT (A) THE VOLUME OF THESE TRANSACTIONS IS 
NOT LARGE; (B) THEY CENTER ON AD HOC SITUATIONS OUTSIDE 
OF PLANS; AND (C) AS YET, THERE DOES NOT APPEAR TO BE ANY 
PARTICULAR PATTERN OR TREND. LEHMANN 
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